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Senior Notes Exchange Offer
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OKLAHOMA CITY, Okla.

Chesapeake Energy Corporation today made an announcement regarding its pending
exchange offer for up to $500 million aggregate principal amount of its 8.125% Senior
Notes due 2011 (CUSIP # 165167AS6). Chesapeake said that, in light of its recent
announcement regarding its pending acquisitions of $510 million of oil and gas
properties, it will not consummate the exchange offer without extending the expiration
date of the offer, as well as withdrawal rights, in order to give holders an opportunity to
review the information related to the acquisitions.

Earlier today, Chesapeake announced that it has entered into agreements to acquire
$510 million of Mid-Continent, Permian Basin and onshore Gulf Coast oil and natural
gas assets. The acquisitions are expected to be fully closed by January 31, 2004,
subject to satisfaction of customary closing conditions. The company announced that it
anticipates financing these acquisitions using approximately 50% common equity and
50% short-term and/or long-term borrowings.

The exchange offer is scheduled to expire on December 29, 2003. Approximately $380
million in aggregate principal amount of the 2011 Notes have been tendered to date. A
final determination regarding the exchange offer will be made and announced within
the next few days.

This press release shall not constitute an offer to sell or the solicitation of an offer to
buy any security and shall not constitute an offer, solicitation or sale in any jurisdiction
in which such offering, solicitation or sale would be unlawful. This press release include
"forward- looking statements" within the meaning of Section 27A of the Securities Act
of 1933 and Section 21E of the Securities Exchange Act of 1934. Forward-looking
statements give our current expectations or forecasts of future events. Although we
believe the expectations reflected in these and other forward- looking statements are
reasonable, we can give no assurance they will prove to have been correct. They can
be affected by inaccurate assumptions or by known or unknown risks and uncertainties.
We caution you not to place undue reliance on these forward-looking statements, which
speak only as of the date of this press release, and we undertake no obligation to
update this information.

Chesapeake Energy Corporation is one of the six largest independent U.S. natural gas
producers. Headquartered in Oklahoma City, the company's operations are focused on
exploratory and developmental drilling and producing property acquisitions in the Mid-
Continent region of the United States. The company's Internet address is
www.chkenergy.com .

SOURCE: Chesapeake Energy Corporation



CONTACT: Marc Rowland, Executive Vice President and Chief Financial
Officer, +1-405-879-9232, or Tom Price, Jr., Senior Vice President, Investor
Relations, +1-405-879-9257, both of Chesapeake Energy Corporation

Web site: http://www.chkenergy.com/

Company News On-Call: http://www.prnewswire.com/comp/138877.html
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