NEWS
RELEASE
Chesapeake Energy
Corporation Completes
Acquisition of $510 Million of
Mid- Continent, Permian
Basin, South Texas and
Onshore Gulf Coast Natural
Gas Reserves
Acquisitions of Concho Resources and Two Smaller Properties Increase And
Strengthen Chesapeake's Long-Lived Natural Gas Proved Reserves
OKLAHOMA CITY, Feb. 2 /PRNewswire-FirstCall/ -- Chesapeake Energy Corporation
(NYSE: CHK) today announced that it has completed its previously announced
acquisition of Mid-Continent, Permian Basin, South Texas and onshore Gulf Coast
natural gas assets from privately-owned Concho Resources Inc. for $420 million. In
addition, the company has completed the previously announced acquisition of two
smaller producing property packages totaling $90 million.
Based on internal reservoir engineering estimates, Chesapeake believes that through
these three transactions it has acquired approximately 320 billion cubic feet of gas
equivalent (bcfe) of proved gas reserves, approximately 195 bcfe of probable and
possible gas reserves and current production of approximately 70 million cubic feet of
natural gas equivalent (mmcfe) per day. The acquisitions were funded 60% with
common equity issued in January 2004 and 40% from cash on hand and borrowings
from the company's revolving bank credit facility.
Aubrey K. McClendon, Chesapeake's Chief Executive Officer, commented, "We are
pleased to announce the completion of another series of successful acquisitions of highquality, long-lived natural gas assets. These acquisitions further strengthen our MidContinent stronghold and accelerate our growth in the Permian Basin, South Texas and
onshore Gulf Coast areas. Chesapeake's proved reserves now exceed 3.4 trillion cubic
feet of gas equivalent and our production should average 875 mmcfe per day for the
first quarter of 2004 and 890 mmcfe per day for the entire year.
In addition, we have hedged 100% of the projected 2004 and 2005 gas production
volumes from these assets at prices well above today's levels, further ensuring that
these transactions will create significant value for our shareholders. We believe our
focus on acquiring high-quality properties, hedging the acquired production at
opportunistically high prices and then applying a value-added drilling program to
increase production and proved reserves will continue to be a winning strategy for our
shareholders in the years ahead."
This press release and the accompanying Outlooks include "forward-looking
statements" within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. Forward-looking statements give
our current expectations or forecasts of future events. They include estimates of oil and
gas reserves, expected oil and gas production and future expenses, projections of
future oil and gas prices, planned capital expenditures for drilling, leasehold

acquisitions and seismic data, and statements concerning anticipated cash flow and
liquidity, business strategy and other plans and objectives for future operations.
Disclosures concerning derivative contracts and their estimated contribution to our
future results of operations are based upon market information as of a specific date.
These market prices are subject to significant volatility. Although we believe the
expectations and forecasts reflected in these and other forward-looking statements are
reasonable, we can give no assurance they will prove to have been correct. They can
be affected by inaccurate assumptions or by known or unknown risks and uncertainties.
Factors that could cause actual results to differ materially from expected results are
described under "Risk Factors" in Item 1 of our 2002 Form 10-K/A and subsequent
filings with the Securities and Exchange Commission. They include the volatility of oil
and gas prices; adverse effects our substantial indebtedness could have on our
operations and future growth; our ability to compete effectively against strong
independent oil and gas companies and majors; the cost and availability of drilling and
production services; possible financial losses as a result of our commodity price and
interest rate risk management activities; uncertainties inherent in estimating quantities
of oil and gas reserves, including reserves we acquire, projecting future rates of
production and the timing of development expenditures; exposure to potential liabilities
of acquired properties; our ability to replace reserves; the availability of capital;
changes in interest rates; and drilling and operating risks. We caution you not to place
undue reliance on these forward-looking statements, which speak only as of the date of
this press release, and we undertake no obligation to update this information.
The Securities and Exchange Commission has generally permitted oil and gas
companies, in their filings with the SEC, to disclose only proved reserves that a
company has demonstrated by actual production or conclusive formation tests to be
economically and legally producible under existing economic and operating conditions.
We use the terms "probable" and "possible" reserves or other descriptions of volumes
of reserves potentially recoverable through additional drilling or recovery techniques
that the SEC's guidelines may prohibit us from including in filings with the SEC. These
estimates are by their nature more speculative than estimates of proved reserves and
accordingly are subject to substantially greater risk of being actually realized by the
company.
Chesapeake Energy Corporation is the sixth largest independent natural gas producers
in the U.S. Headquartered in Oklahoma City, the company's operations are focused on
exploratory and developmental drilling and producing property acquisitions in the MidContinent, Permian Basin, South Texas and onshore Gulf Coast regions in the United
States. The company's Internet address is www.chkenergy.com .
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